
LB 294March 2 9 , 19 88

S enator Wese l y .

SENATOR HANNIBAL: Nr. S p eaker and members, I ri s e a l so t o
oppose the amendment not qu ite so emp hatically as Sen ator
Johnson has, an d I'm a lit tle concerned that Senator Johnson
overcomplicated the issue and he is absolutely right, that 80/20
corporations, fi rst of all, are not a single set of
corporations. Ther e are several different kinds of 80/20s and
the tax laws affects them differently as well as the arti cles
and the way they do business. However, Senator Johnson I think
is correct that nobody on this floor, I won't say n o body, I' ll
say I don't also un derstand the issue and I did serve on the
Revenue Committee some fo u r years a go when we dealt wit h
multinationals and un itary companies and we tried at length to
try to get into the issue. On the other hand I do have some
sympathy for, as I perceive the situation to be, and I am a
little concerned that Senator Johnson said that we would have to
d eal with foreign taxes deductions differently because while w e
don't give fu l l de duction for foreign taxes paid to any 80/20
corporations, we also g ive 10 0 percent exclusion of for eign
dividends for t h ose c ompanies that are not 80/20 corporations
that are rather U.S. corporations operating zn a different form
across our waters. I be lieve that the 80/20 corporations or the
b ig o i l s , Vi n c e Br o w n , i f y ou wi l l u s e t h a t n am e, I b e l i ev e t h ey
make a fai rly good case for how they are being treated in this
state compared t o U .S . corporations d ealing with for eign
subsidiaries. I think Senator Conway has some legitimacy to the
argument he is going to present. However, because of the lack
of knowledge on the floor, because of the n ewness of the tax
study and its fina l draft com ing to us, and because of, as
Senator Johnson said, probably not total understanding by the
Revenue Committee as to what this amendment would do, I think it
is a wise decision to not attach this amendment at this time and
for the Re venue Committee to address this issue at length over
the interim so that we will have a good id ea , e sp ec ially in
conjunction w ith the tax study we just had our final report on
last night, to come back in January of next year to be ab l e to
give us so m e go o d cor porate ta x policy th a t is b road and
understandable and makes some sense and is consistent, one t h at
we won't have to cha nge ag ain and again and again. And I'm
going to save Senator Johnson some time and Senator Conway some
time and suggest to you that we use that same formula when and
if double weight sales comes back to us in the form of a f u t ure
amendment o n t h > s b i l l . I wi l l say t h at sam e p o l i cy t o you wi l l
be my argus nt w hen we address th e elimination o f the
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